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Money Smart Module #7: To Your Credit

 Credit History “Hot Spots” and Behavior Change
Supplemental Handout for Exercise 7.4
The major components of a credit score are:

35 percent History of On-Time Payments

30 percent Amount of Outstanding Debt

15 percent Length of Credit History

10 percent New Applications for Credit

10 percent Types of Credit (Installment, Revolving, 30-Day)

Read the following descriptions and answer the accompanying questions.

Naiser Nearmiss Naiser is a hard-working man enrolled in U Town’s “U Save” IDA Program.  Naiser has a history of making late payments on his credit cards.  Naiser received his first credit cards when he was in his early twenties through mail solicitation.  Naiser was starting out in the work world and enjoyed having the ability to go out with his friends when he wanted or to purchase things that he needed without waiting for his next paycheck.  He did not notice the payment due dates on his statements and, therefore, frequently made late payments. How can Naiser manage his credit behavior in the future to improve his credit score?

Olga Overboard Olga came to the United States 15 years ago and after a few years she had amassed six credit cards with a combined credit limit of $9,000.  Olga is a participant in Eastville’s “Up with Assets” IDA Program and is saving for a home.  After getting a good job Olga paid for her work wardrobe with her credit cards.  She also used her credit cards to pay for her family to visit her home country in 2007.  Olga occasionally pays for her groceries or utilities with a credit card.  Her combined balance is now $7,000.  How can Olga manage her credit behavior in the future to improve her credit score?

Louis Longtime Louis is an industrious man in his early twenties.  He is enrolled in Northwest CDC’s “Business Bucks” IDA Program.  Louis has a plan to open his own business and is interested in applying for a loan.  He has three credit cards that he has received within the past year.  How can Louis manage his credit behavior in the future to improve his credit score?

Maria Multi Maria and her husband were beginning to plan a first home purchase when they learned about the Houston “Welcome Home” IDA Program and joined.  Under the advice of a neighbor, Maria began to submit mortgage applications with various lenders.  When she did not like the terms of a mortgage that was offered to her, she sought out a new lender and submitted a new application.  Within a year and a half she had submitted seven mortgage applications.  How can Maria manage her credit behavior in the future to improve her credit score?

Sammy Sameol Sammy is a member of the Aaville’s IDA Program and is saving for higher education.  Sammy has been a limited user of credit, holding only one Diners Club card that he pays off each month.  He has no other type of credit.  How can Sammy manage his credit behavior in the future to improve his credit score?




























PAGE  
1 of 3


