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Money Smart Module #7: To Your Credit

 Jean’s Credit Score Timeline
Supplemental Handout for Exercise 7.5
Credit scores are derived from the five primary borrowing actions: 

· Paying on time;
· Amount of debt;
· Length of credit history;
· New applications for debt; and
· Utilizing different types of credit. 

Review Jean’s credit score timeline and note which of the five borrowing actions caused Jean’s score to go up or down.
	Date
	Action
	Resulting Score
	Reason

	September 2006
	Jean checks his credit score
	720
	

	December 2006
	Jean purchases holiday gifts with his credit cards and maxes one out
	690
	

	February 2006
	Jean files his taxes early and uses his refund to pay down his credit card balances
	710
	

	June 2006
	Jean pays his credit cards and installment loans consistently and on time 
	750
	

	November 2006
	Jean applies for a new credit card
	720
	

	March 2007
	Jean becomes ill
	720
	

	May 2007
	Jean takes a leave of absence from his work
	720
	

	August 2007
	Jean misses payments on his credit cards due to his lack of income
	650
	

	November 2007
	Jean continues to miss and make late payments with medical bills and other debt
	590
	

	January 2008
	Jean begins to recover and takes on part time work
	590
	

	April 2008
	Jean increases his hours at work and makes on-time payments
	620
	

	June 2008
	Jean pays down one credit account and begins to pay down another
	650
	

	September 2008
	Jean checks his credit score
	680
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