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Fringe Financial Service Providers:  Identifying Alternatives

Handout for Exercise 1.4: Using Fringe Bank Services

Complete the following chart by identifying alternatives to high cost financial services.

	Need
	High Cost Option
	Alternatives

	Furniture for your new 

apartment:  couch, table, chairs and television
	Rent-to-own Store

After payments, you will pay twice the retail value of the 

items.


	

	Loan to fix automobile
	Pay Day Loan

You may pay between 200% and 500% interest in this type of loan.


	

	Get pay check cashed
	Check Cashing Operation

You will pay anywhere from $3 to 10% of the paycheck amount to cash your check.


	

	Money to pay off pay day loan
	Refund Anticipation Loan

You will pay very high rates of interest for money you will receive in 10 days if you file electronically.
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