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Credit Reports and Scores 

•	
	•
 Why is good credit important? 

 What’s in your report? 
www.annualcreditreport.com 

•	 What’s your score? 680 and above are 
considered “good” 
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FICO Score Worksheet
 

•	 See for yourself how much a good FICO® score can save you 
on your monthly auto payment. Oklahoma $15,000 

• 60 month auto loan 
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The  same  $15,000  
car  would  cost  
someone  with  a  589  
credit  score  $5580  
more  than  someone  
with  a  720  credit  
score 

 FICO® 
score 

 APR [?] Monthly  
 payment *  

Total  
Cost 

Difference 

720‐850 5.878% $289 $17,340 
690‐719 7.358% $300 $18,000 +$660
660‐689 9.735% $317 $19,020 +$1020
620‐659 13.005% $341 $20,460 +$1440
590‐619 17.571% $377 $22,620 +$2160
500‐589 18.177% $382 $22,920 +$300 



       
                   
             

 

     
     

           
     

30 year fixed rate mortgage
 
• See for yourself how much a good FICO® score can
 
save you on your monthly mortgage payment.
 
$150,000 house 

FICO® score APR [?] Monthly 
payment * Total Cost Difference 

760‐850 4.635% $772 $277,920 

700‐759 4.858% $792 $285,120 +$7200 

680‐699 5.035% $808 $290,880 +$5760 

660‐679 5.250% $828 $298,080 +$7200 

640‐659 5.681% $869 $312,840 +$14,760 

620‐639 6.228% $921 $331,560 +$18,720 
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Your Credit Determines
 
•	 
•	 
•	 

•	 

•	 

•	 
•	 

Kind of credit card offers you get. 
Whether your limits are raised or lowered. 
Whether your over‐limit transactions are 
approved. 
How cooperative your issuer is about waiving 
fees or lowering your interest rate. 
Whether a collection agency contacts you 
about an old debt and how hard they push. 
Ability to rent an apartment. 
Interest rates. 
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Borrowing Responsibly Is Important
 

•	

•	

•	

 Can have positive long‐term effects
 
on families’ financial stability
 

 Connects families to financial
 
institutions enabling them to buy a
 
home, car or pay for education.
 
 Helps families establish a positive
 
credit history
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Consequences of Borrowing Too Much
 

•	

•	

•	

 More debt than a family can 
afford to pay back 

 Limit on the opportunities 
available to children in the family 

 Stress, uncertainty, and 
arguments within a family 

RTI Intl. 
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Debt
 

Good 

•	 
• 

House 

Education
 

Not So Good‐Low/No Value
 

•	 
•	 
•	 

Clothing 

Electronics 
Perishable items such 
as groceries, eating 
out, utilities, trips, 
etc. 

Car (Good, Not so Good) ?
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It’s a Jungle out there: Types of Debt
 

•	 

•	 

•	 

•	 

Secured‐mortgages, 
auto 

Unsecured‐credit cards, 
loans, taxes 
Medical‐outstanding 
medical bills 
Personal‐family 
members, HOA dues 
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State of Affairs: Credit*
 
•	 

•	 

• 

•	 

Average credit card debt per household 
with credit card debt: $15,788* 
609.8 million credit cards held by U.S. 
consumers. 
Average number of credit cards held by
 
cardholders: 3.5, as of yearend 2008
 
Average APR on new credit card offer: 
14.35 percent 

•	 Average APR on credit card with a balance 
on it: 14.48 percent, as of May, 2010 
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State of Affairs: Credit*
 
•	 

•	 

•	 

•	 

Total U.S. revolving debt$852.6 billion, 
as of March 2010 (98 percent of which 
is made up of credit card debt). 
Total U.S. consumer debt: $2.42 trillion, 
as of June 2010. 
U.S. credit card 60‐day delinquency 
rate: 4.27 percent. 
U.S. credit card default rate: 13.01 
percent. 
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State of Affairs: Debt*
 
•	 

• 

•	 

• 

•	 

In 2004, of those with credit cards, 84 percent of 
African‐American households carried credit card debt 
compared with 54 percent of white households. 
Over 90 percent of African‐American families earning
 
between $10,000 and $24,999 had credit card debt.
 
42 percent of Hispanics don't like the idea of being in 
debt. 
More than 40% of families spend more than they
 
make, according to the Federal Reserve Bank.
 
In 2007, nearly 1 million Americans filed bankruptcy.
 

DeBruler, Inc.; 14 



           
               

                   
               

             
                 

 
                 
                 
               
     

               
               
               

                 
                 
       

 

•	 

•	 

•	 

Undergraduates are carrying record‐high credit card
balances. The average (mean) balance grew to $3,173,
the highest in the years the study has been conducted.
Median debt grew from 2004’s $946 to $1,645. Twenty‐
one percent of undergraduates had balances of
between $3,000 and $7,000, also up from the last
study. 
Seniors graduated with an average credit card debt of
more than $4,100, up from $2,900 almost four years
ago. Close to one‐fifth of seniors carried balances 
greater than $7,000. 
The average college graduate has nearly $20,000 in
debt; average credit card debt has increased 47
percent between 1989 and 2004 for 25‐to 34‐year‐olds 
and 11 percent for 18‐ to 24‐year‐olds. Nearly one in 
five 18‐ to 24‐year‐olds is in "debt hardship," up from
12 percent in 1989. 
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Cost of paying the minimum 

That’s 19 years! 
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What did you buy in 1992? 
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Beware the Fox… Predatory Lenders
 

•	 

•	 

•	 

While there are no legal definitions in the U.S. for
predatory lending, an audit report on predatory
lending from the office of inspector general of the
FDIC broadly defines predatory lending as "imposing
unfair and abusive can terms on borrowers.” 

This usually means VERY high interest rates and/or
fees. 

Predatory lenders also get their name because of
where they are located. They “prey” on those who
are in tough situations already! 
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Beware Predatory Lending Products
 

► 

► 

► 

►
►
►

Payday Loans 
Title Loans 
Rapid Refund Loans 
 Pawn Shops 
 Rent to Own Centers 
 “Buy Here and Pay Here” car lots 
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10 Warning Signs of Trouble
 
1.	 Don’t know how much you owe 
2.	 Often pay bills late 
3.	 Get a new loan to pay old ones 
4.	 Only pay the minimum balance due 
5.	 Spend more than 20% of your net income after

paying rent and mortgage on debt maintenance 
6.	 Losing your job would pose an immediate

financial problem 
7.	 Spending more than you earn 
8.	 Credit card declined 
9.	 Using cash advances to pay your bills 
10. Having credit cards at or near their credit limit.
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Managing the Debt Jungle
 
•	 

•	 
•	 
•	 
•	 

•	 
•	 

Turn to reputable credit and debt 
counselors www. Nfcc.org 
Watch out for predatory services
 
Develop a self‐repayment plan 
Debt consolidation loan 
Debt Management Plan w/ Credit 
Counseling Agency 
Debt settlement 
Bankruptcy 

DeBruler, Inc.; CCS of Central Oklahoma; 
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Solution Pros Cons 

Self‐Repayment No fees Requires commitment and 

Positive impact on credit report and score organization 

Must be self‐motivated 

Consolidation Loan Lower interest and little/no fees May be trading unsecured debt for 

Paid off in set amount of time secure debt 

Requires no change in behavior 

Everyone will not qualify 

Debt Management Plan Make one lower payment instead of several While it will not impact your credit 
with non‐profit credit Lower interest and fees score, may be reported on credit 
counseling agency Education and support on program 

report 

Debt‐free in 5 years or less Relies on cooperativeness of 
creditors to accept payments 

Debt Settlement 
Company 

May be able to pay less than you owe to get 
out of debt 

Charge high up‐front fees to do 
something you could do yourself 

Lawsuits, tax consequences 

Severe damage to your credit 

Bankruptcy Allows a fresh start to begin again without 
debt or with less debt 

Very negative impact on credit 
score and report 

Relieves pressure when there is no other 
option 

Requires no change in behavior 

Reported for 7‐10 years 

CCS of Central Oklahoma 22 



     
     

 
 
     
 

   

     
       
       

   

           

           
     

Why Consumers Don’t Pay
 
Loss of income (48%) 

– Unemployment (24%) 
– Illness (16%) 
– Other (Divorce, debt) (8%) 

Overextension (25%) 
– Poor money management 
– Emergencies 
– Materialism 
– Need for instant gratification 

Defective Goods and Services (20%) 
Fraudulent Use of Credit (4%) 
Other (3%) 

( Source: Practical Money Skills for Life) 
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Survival Kit 
1.	 Get organized and simplify bill paying 
2.	 Start Saving 
3.	 Order Credit Report each year 
4.	 Only borrow what you need (want vs. need) 
5.	 Know how much you owe 
6.	 Work the system to your advantage i.e. rewards,

compare options, and negotiate! 
7.	 Read the fine print 
8.	 Pay your bills on time and more than minimum 

payment. 
9.	 Protect Yourself from Identity Theft 
10. Think long‐term 

DeBruler, Inc.; CCS of Central Oklahoma; 
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Survival Arsenal 
• 
• 

• 
• 

• 
• 

• 

• 
• 

Money Smart: Borrowing Basics http://bit.ly/gl42LC
 
Federal Trade Commission’s Money Matters
http://www.ftc.gov/moneymatters 
ABC’s of Credit Card Finance http://bit.ly/ed6xqg 
Passport to Financial Literacy‐Oklahoma 
http://bit.ly/hyaPEE 
Wise Pockets http://bit.ly/wisepockets 
Practical Money Skills for Life
http://www.practicalmoneyskills.com/ 
Managing My Money
http://www.managingmymoney.com/ 
Financial Entertainment (Doorways to Dreams) 
http://financialentertainment.org/ 
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Credit Sources
 
•	 "The Survey of Consumer Payment 
Choice," Federal Reserve Bank of Boston, 
January 2010 

•	 

•	 

•	 

•	 

CreditCards.com Weekly Rate Report, Aug. 
25, 2010 
Federal Reserve's G.19 report on consumer 
credit, August 2010 
Federal Reserve's G.19 report on consumer 
credit, March 2010 
Fitch Ratings, April 2010 
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*Debt Sources 
•	 

•	 
•	 

•	 

•	 

•	 

Demos.org, "Borrowing To Make Ends
Meet," November 2007 
Demos.org study, November 2007 
Experian Consumer Research study,
November 2008 
Experian Consumer Research study,
November 2008 
Sallie Mae, "How Undergraduate Students
Use Credit Cards," April 2009 
Demos.org, "The Economic State of Young
America," May 2008 
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About DeBruler, Inc. 
Wanda DeBruler owns DeBruler, Inc. a consulting
firm providing planning, development and training
services in a range  of areas. Her work in financial
literacy involves serving as a Commissioner on
Oklahoma 's Consumer Credit Commission 2005‐2008, 
and, participation in the Assets for Independence
Program as a federal grant reviewer, trainer, project
lead for grant application outreach, and contractor for
the Assets for Families with Young Children initiative.
Wanda currently serves on the Executive Committee for
the Oklahoma Council on Economic Education 
promoting economic and personal finance for all
Oklahomans. Visit www.debrulerinc.com. 

http:www.debrulerinc.com



